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FAPRI: Analyzing policy since 1984

Mission
Provide objective policy impact analysis on
contemporary issues related to agricultural markets
and policies.

Clients
US Congress, US Government, agribusiness
firms, farmers, NGOs, public, other modelers and
other governments




The process

Gather Data

Understand
policy

Construct
model

Review

baseline

Test model

Determine
scenarios

Scenario
analysis

Input from outside groups:

Farm organizations
Farmers
Policy makers
Agribusiness




What is a baseline and how is it used?

It is not a forecast

It is a projection based on a set of

reasonable assumptions about
Macroeconomic outlook
Technology outlook
Policy outlook



Things happen quickly.....
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So what use iIs the baseline

A good summary of recent history
Hopefully, we can say something useful in
about the short to medium term

Provides a set of consistent figures for those
who have to produce medium term
projections

Main objective of baseline:

As a comparison for scenario analysis



Linking Bulgaria to the rest of the

world

U.S. models

International
crop model

EU models

Bulgaria crop
model

Other
Bulgaria
models
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Meat markets likely to be strong
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U.S. farm level corn price
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Recent corn price movements
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Some alternative outcomes

350

300

250

$/tonne
S
S>>
D
“]

150 8
100
50
0
'\900 '19& '19&‘ '190(0 '190% '»6\9 '\90 '19\’& '»Q\’(o '»Q\’% '1,&0 m@’%
—Baseline—Draw 1 Draw 2
—Draw 3 —Draw 4 Draw 5

Source: Rough calculations based on FAPRI-MU projections August 2013
and January 2013 stochastic baseline



v
)
Y
-
ok
=

EU average gra

300

250

200

o
LN
-

auuol/oina

100

50

€c0c¢
[q4eré
1¢0¢
0¢0c¢
610¢
310¢C
L10¢C
910¢
S10Z
710¢
€10c¢
¢10c
T10Z
010c¢
600¢
800¢
L00C
900¢
S00¢
#00¢
€00¢
¢00¢
100¢
000¢

——Wheat ——Corn

Source: European Commission to 2012, FAPRI-MU projections August 2013



Main drivers of global cereal prices

In short run, weather will lead to volatility

In the U.S. there is little chance of further
increases in corn based ethanol production
Populations continue to grow, incomes grow
BUT, the rate of growth of population will
slow

Productivity increases are enough to keep
prices stable



Volatility — Ukraine corn
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US corn use
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North Europe oilseed prices
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Source: Oilworld to 2012, FAPRI-MU projections August 2013



Sunflower and product prices

1400

1200

1000

800

600

Euro/tonne

400

200 VW—/\

0
DﬁngLﬂ
O OO0 O @
OO0 00O o
(o I Y IO Y O Y Y o I |
~——Sunseed

Source: Oilworld to 2012, FAPRI-MU projections August 2013

2006
2007
2008
2009

@]
I
o
o

2011

2012

~——Sunseed meal

2013

2014
2015

2016

2017

2018

Sunseed oil

2019

2020
2021

2022

2023



Main drivers of oilseed prices

Same factors at work as for cereals
Biodiesel growth likely to slow

EU backing off targets
Some scope for growth in U.S.

For both oilseeds and cereals major growth
has come from biofuels and China. Biofuels is
stumbling.....so.....China?



EU biofuels

2012 2013 2014 Avg.'17-'20
Biodiesel thousand tonnes
Production 10,082 9,390 9,772 10,937
Capacity 23,561 23,122 24,032 24,000
Utilization 43% 41% 41% 46%
Consumption 12,567 11,841 12,062 13,261
Net trade -2,485 -2,450 -2,290 -2,324
Biodiesel price (euro/m3) 1129 1105 1050 1099
Bioethanol thousand tonnes
Production 4,090 4,612 4,664 4,731
Capacity 5,921 6,405 6,404 6,321
Utilization 69% 72% 73% 75%
Consumption 4,742 5,021 4,939 5,206
Net trade -652 -409 -275 -475
Ethanol price (euro/m3) 633 559 547 547

Source: FAPRI-MU projections August 2013



Area of main crops in EU

2011 2012 2013 2014 Avg. '17-'20
million hectares

Wheat 26.20 25.65 25.68 25.75 25.51
Barley 11.89 12.42 12.23 12.31 11.14
Maize for grain 8.95 9.29 9.27 9.02 9.13
Rye 2.24 2.36 2.56 2.50 2.53
Rapeseed 6.71 6.19 6.43 6.48 6.58
Sunflowers 4,32 4.23 443 4.22 4.11
Soybeans 0.45 0.40 0.46 0.40 0.40
Total 60.76 60.54 61.06 60.69 59.40

Source: FAPRI-MU projections August 2013






Farmer expectations
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France vs Ukraine prices

500
450
400

o 350

< 300

e
£ 250

2 200

S~

¥ 150
100

50
0

6 © & & O 0 N A
S & & & @ & v
& & & &S
P\ VAP U LA LA LA LA

——France_FOB ——Black Sea

Source: HGCA market data centre



	Crop market outlook
	Agenda
	FAPRI: Analyzing policy since 1984
	The process
	What is a baseline and how is it used?
	Things happen quickly…..
	So what use is the baseline
	Linking Bulgaria to the rest of the world
	Real GDP growth rates
	Fuel prices
	Farm input prices rose sharply from 2006-2012
	Meat markets likely to be strong
	U.S. farm level corn price
	Recent corn price movements
	Some alternative outcomes
	EU average grain prices
	Main drivers of global cereal prices
	Volatility – Ukraine corn
	US corn use
	North Europe oilseed prices
	Sunflower and product prices
	Main drivers of oilseed prices
	EU biofuels
	Area of main crops in EU
	Contact information:�binfieldj@missouri.edu��Analysis of outlook and �US farm bill impacts at:�www.fapri.missouri.edu�
	Farmer expectations
	France vs Ukraine prices

